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It seems that 2013 was the " year of the market " - it is different from the strong growth in stock prices on 
a par with the painful growth of bond yields (and the corresponding sharp fall in bond prices ).  

By analogy , we call 2014 "the year of the investor ", which , according to our estimates, will have to spend 
a lot of time and effort to come to terms with the new reality in both markets . 
Most economies have shown positive results compared to last year. Key indicators point to the fact that 
they need to keep these gains or improve them in 2014 and probably in the future. Very unlikely that the 
U.S. will fall in the level or even come close to a recession in the next 12-18 months .  

If there is no recession in the U.S. , investors in most developed stock markets will be able to assess stocks 
in terms of their long-term potential for profits. And it is usually associated with economic growth.  

If the developed economies like the U.S., Canada, UK, Germany and Japan can grow even at a moderate 
pace, as seems likely, it would be reasonable to expect that corporate earnings will grow faster fast . 

 
Three major catalyst affecting growth in the global economy : 

 
 Energy development : 
The International Energy Agency argues that the development of oil shale is growing so fast that the U.S. 
will become the world's largest oil producer by the end of 2015 , two years earlier than previous estimates. 
Until now, employment in extractive industries was 66 %. 

 
Revival of production : Industrial production in the U.S. has returned to a consistently high level. China and 
the U.S. produces about 18% of industrial products worldwide. 

 
Continue to strengthen the process of recovery in housing construction : 
Local investments in fixed assets (housing) composes only 2.4 % of GDP in early 2011. By the end of the 
third quarter of 2013, they reached 3.1% of GDP . 
In retrospect, we believe that 50 -year-old crisis to a median of 4.5% -5.0% to reach the level of 2017/2018 
year. 
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All these catalysts - raging oil, updated perspective of production, restoration construction - were in view of the 
market two years ago and forecasts were skeptical. Today they are recognized, but confidence in the sustainable 
development is not.  It looks quite plausible that each catalyst can affect the growth of GDP in the U.S. in each 
of the next two years and perhaps further.  

Period of recovery in the U.S. will be very beneficial to the economies of other countries. 
Imports of goods and services from the rest of the world in the U.S. is about $ 2.8 trillion a year - more than the 
GDP of France and the UK than the entire German economy (the fourth largest in the world), and twice exceeds 
the value of all Chinese exports. If the U.S. GDP will rise to 4% per annum from the current 1.8 %, while imports 
will grow even more rapidly , providing a welcome boost in all areas. 
High probability of the fast pace of growth in the U.S. will produce similar jump in the Canadian economy, the 
economy of Mexico and several countries in Latin America. Not to mention the economies of China, Japan and 
most of Asia, as well as in the UK and most European economies. Many of these areas are already showing 
improvement. China's growth rate seems to have stabilized on a scale of 7 % -8 %. 
Eurozone economy emerged from recession in the second quarter and entrenched in the third, but largely due 
to the strong German economy. Unemployment remains at historic highs above 12% and the European Central 
Bank suggests that it may get worse before it gets better. 
Banks in regions generally do not want to and / or are not able to lend, which affects the ability of the Eurozone 
out of recession and leaves this question open. On the other hand, the UK economy has left behind the 
recession a year ago. In the third quarter, GDP grew by 3.2 % per annum. Fourth quarter suggests an even better 
ƛƴŘƛŎŀǘƻǊΦ .ŀƴƪ ƻŦ 9ƴƎƭŀƴŘ ŦŜƭǘ ŎƻƳŦƻǊǘŀōƭŜ ŜƴƻǳƎƘ ǘƻ ƳŀƪŜ ŎƘŀƴƎŜǎ ǘƻ ȅƻǳǊ ǎȅǎǘŜƳ ϦŘŜōǘ ŦƛƴŀƴŎƛƴƎέ ŀƴŘ ŀŘŘ ǘƻ 
the scheme on the real estate market position. The unemployment rate fell from 8.4 % in 2012 to 7.6 % in 
October. Further decline until it seems unlikely. Growing world economy, led by the U.S. and most developed 
economies are likely to be accompanied by an increase in corporate profits.  

Long-term relationship that existed between economic growth and rising income defined prices for all major 
stock markets. 
The next few years may be useful to invest in equity. If the world economy racks up speed in 2014, then bond 
prices will put pressure on profitability and will rise further. 
For 2014, we recommend defensive positioning in favor of shorter maturities, liquidity issues, and 
selective loans in undervalued sectors. 
Investors need to look beyond the absolute return and consider the relative risks.  
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Absolute Return Strategy  
weight in the portfolio - 80% 

4 



Absolute Return  Strategy  

5 

 Absolute Return Strategy 

Name of asset  
Weight in the 

portfolio  
 

The target 
profitability  

Ç Niche Hedge 
Fund Strategy 

40.00% 7 - 11% 

Ç Uncorrelated 
Hedge Fund 
Strategy 

40.00% 8 - 12% 

Ç Fixed Income 
Opportunity 
Strategy 

10.00% 10 - 15% 

Ç ETF (Exchange 
Traded Funds) 

10.00% 15 - 20% 

Niche 
Hedge 
Fund 

Strategy 
40% 

Uncorrela
ted Hedge 

Fund 
Strategy  

40% 
10% 

10% 

 Absolute Return Strategy 

Niche Hedge Fund Strategy (40%)

Uncorrelated Hedge Fund Strategy (40%)



V First of all the strategy is intended to protect the capital of investors from impact of 

inflation and crisis periods. The secondary task of the strategy is to bring highly stable 

and moderate-conservative income regardless of the direction and the situation in the 

world financial markets. 

V  Reasonable diversification of assets on the countries, on the direction of positions, 

on types and classes of assets, etc. 

V Excellent stability during the crisis periods in the market, confirmed by practical 

results. 

V The highest stability and the moderate profitability exceeding inflation, rates on 

bank deposits and market indexes. 

V Monthly liquidity 

 

Absolute Return  Strategy 

Description and strategy characteristics  
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Comparative Chart for Strategy Return and Market  Indice 2009 - 2014 
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Annual return from 2009 to 2014  
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