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The risk of a "second wave" of the global crisis in 2013 CAPITAL S.A.

PREREQUISITES
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TheU.S economyisthe keyto the globaleconomyandits healthdependson the condition of

all other economiesin the world. A possible"fiscalcliff* canleadto a drasticbudgetcutsto

the U.S and a drop in production,at leastin the first two quartersof 2013 Sucha courseof

eventsimmediatelyhavea negativeimpacton all economiesof the world, asthe U.S isthe

world'slargestimporter. Thewhole 2012a negativeimpacton the U.S economyprovidedthe

uncertaintyrelatedto the presidentialelections,whichinhibits the activity of investors Since
this ambiguity persists,then both of these factorstogether contribute to someacceleration
U.S economyto 2.5% Suchgrowth doesnot providea solutionto all economicproblems,but

it will be anotherstepon the pathto sustainablegrowth andreduceunemployment

2. The collapse of the Eurozone and the EU crisis

After the collapseof the Eurozonewill come a severe economiccrisis in the European
economy The global economiccrisishas exposedmany weaknessesn the developmentof
Europeanintegration Problemsolvingwas delayedbecauseof their novelty and complexity
Despite the measurestaken in 2012 in four southern Europeancountries - Italy, Spain,
Portugaland Greece- will experiencea declinein production However,the EuropeanUnion
iIs moving towards the establishmentof institutional mechanismsfor decisiormaking,
ensuringtimely responseo thosespecificcalls

3. "Hard landing" of the Chineseeconomy

There are concernsabout the "hard landing" of the Chineseeconomy (the sharp drop in
output). Of course,the reduction in external demand is highly sensitivefor the Chinese
economy However,the potential of domesticdemand,both investmentand consumptionis
sogreatthat cangreatlyoffset the negativeimpactof the externalenvironment
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Three scenarios of the financial dynamics in 2013

=@ Threescenarios of the financial dynamics in 2013

Firstscenario

| )y V "Cold"recoveryof industrialcountries,"eat" the financialrisksand the bad assetsidentified in the
2010- 2012years;

V  reductionin the rate of growth of developingcountries,the gradualretraction of their processedo
: rebalancethe globaleconomy(includingdue to the revaluationof their currenciesagainstthe U.S
dollan).

Secondscenario

V  "Neither war nor peace",a period of zero growth in the developedeconomies,with areas of
depressionwith frozendynamicsof Financepn the brink of the systemiaisks

V  Slow, with digressionswith times of high volatility restore credit, market capitalization,sector,
financialinnovation,regularflows of portfolio investment

Third scenario

V leavingthe EUin the longterm depressioncontinuedby inertia deterioration in globaleconomic
conditions

new financialshockscausedoy the sovereigndebt situationaroundthe EU

the occurrenceof a chainreaction of systemicrisk, which leadsto the secondwave of the global
crisis(dueto the default of one of the countrieswith highlevelsof sovereigndebt, the bankruptcy
of afinancialinstitution or a systemidinancialcrisisin one of the developingcountries;

V further strengtheningthe imbalanceof global finance The trend for the coming yearsis not
defined Therefore, many of the processesand dynamicsthat should appearin 2012 acquired
deferredand mayfind completionin 2013
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Key areas of uncertainty and the "central theme" 2013

Thereis uncertaintyreignsin the globalfinancial Many of them are opaquezone,or information aboutan event

is delayed Therefore,there is no assurancethat the 2013 will not repeat the history of the bank "Lehman

Brothers" Hisbankruptcyhasbecomethe trigger for the chainreactionof the risksthat led to the globalcrisis

Aheadof currencyfluctuations,high volatility in emergingmarkets,localbubblesand dipsin the stockmarkets

of individualcountries However,the key areasof uncertainty,concentratingthe risksand the "central themes"

in globalfinancein 2013will be:

Vv

Sovereign delt
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fact, a duty (except Germany), having a negative trade balances, budget deficits, excessive consumy
households due to excessive lending.

U.S dollar exchangerate:

TheU.S dollar hasits own 18-20-yearcyclessince1970 Fromthe point of view of proximateanalysisjsin
front its sequentialprolongedstrengthening

Pricesfor oil, metalsand shares(whether forming "bubble" in the financialmarketin the U.S);

It is high probability that 2013 will becomethe time of superhigh volatility and, possibly,drop in the world
pricesof oil, metalsand equities Approachinghe "bubble" in U.S financialmarkets,strengtheningof the
dollar and the tightening of the U.S financialmarket regulation,if they occur,will inevitablymeanin the
future, the pressureon world pricesof financialassetsand commoditiesin the downward

Interventionism, conflicts associatedwith the expandedintervention of regulatorsin the life of global
finance

Internationallyrecognizedinancialsystem"repressed"if they stronglyenhancedadministrativecontrol to
the detriment of seltregulationin the marketenvironment Aninterventionismregulatorto the extentthat
it maybecomeredundant,is at oddswith the objectivesof financialincentivesfor economicgrowth.
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The European Union, the USA, Japan and China in 2013 CAPITAL S.A.

U TheEuropeanUnion

TheEuropeanUnionis graduallyovercomingthe crisis,but this processwill inevitablytake a few more years In
2013 will remainthe majority of budget constraintsand austerity measuresthat limit the potential of the EU
% However,in the EUmemberstatesonceagainhavethe confidencein their own abilities,the ability to overcome
8 difficulties Againstthis backgrounda new quality - in 2013- canbeginto acquirethe transatlanticrelationship,
! the strategicpartnershipwith the United Statesthat areinterestedin strengtheningthe EUasa political playerin
the new configurationof world politics
~ U United Statesof America
| Obama'sre-election to a secondterm meanssavingrate in all major areasof economicpolicy and give him
another four yearsto implement the reforms initiated: At the beginningof the year started to recoverin the
housingmarket, there is a recoveryin the automotive industry, a slight decreasein the unemploymentrate.
Americaneconomicpolicy, which is unprecedentedlywide scaleuse of traditional anti-crisistools as absolute
priorities of statesand sellsinvestmentsin humancapital,education,trainingand health care
u Japan
Japanesegrossdomestic product by the end of March 2012 recoveredfrom natural disastersin 2011 High
economicsituation of the first half kept the consumerand investmentdemandin the domestic market and
exports In the secondhalf of 2012hassloweddown which beganin Japana modesteconomicrecovery Entirely
were not realizedhopesfor the fact that reconstructionwork on the northeastof the country will giveimpetus
for an increasein the capitalinvestmentsinside the country. At the sametime, the domesticpreconditionsfor
recessiorcurrentlyunavailable
¥ (0 China
| In 2013 the economicsituationin Chinawill be more stableand favorablethan the previousyear Thisis due to
¥ the gradualrecoveryof the U.S economyand the EUafter the globalfinancialand economiccrisis,as well as
% | Japan,after the natural disasterin 2011 A positive result will not formalized programto support the Chinese
. economy,which was launchedin 2012 however,in some sectorsof the Chineseeconomycrisiscontinue, but
they will not have a critical impact on the economy as a whole, and will be due mainly to the Chinese
government'splansto eliminate outdated, energyinefficientand polluting industries The positiveimpactof the
~® active monetary policy of the Chinesefinancial authorities, aimed at increasingthe consumption of the




Where to invest in 2013?

\

. =
S g
L

V Uncorrelatedmarkets The crisishas affected different geographicalegionsin different ways some
countrieswith strongfundamentaldata, low externaldebt and minimallyinvolvedin globaleconomic
processeswere in surprisinglyadvantageousposition in comparisonwith the countries with more

developedmarketeconomy

V Uncorrelatedassetclasses The crisisdots the "i" in the industry, showingwhere previouslyhidden
riskslie. Forthe last yearfundsof the categoryabsolutereturn andlong/short provedthat they could
be a good target for investmentsduring market instability However, it is necessaryto make a very

carefulselectionon a numberof criteria.

V/ Sharest+ raw materials Lowinterest rates and growingworld demandfor raw materialspushshares

andraw assetgo growth, but in the presenceof high volatility.

Our approachis basedon associationof three abovestated strategiesfor creation of an investment

portfolio with the followingcharacteristics
wTargetprofitability from 10 %to 15 %per annum
wTargetvolatility (adeviationfrom profitability) no morethan 5 %
wNomorethan 1 negativequarterin ayeat

wMonthly liquidity
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Absolute Return Strategy
weight in the portfolio- 80%
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Absolute ReturnStrategy

Absolute Return Strategy

Weight in the

Nameofasset  portiolio |1 tAMgel

profitability;

C! NicheHedge

0 -110
Eund Strategy 40.00% 7-11%

C! Uncorrelated
Hedgerkund 40.00% 8-12%
Strategy

Niche

Hedge
Fund C! Fixed/lncome
Strategy Opportunity 10.00% 10-15%
40% Strategy

Gl ETR(Exchange
[ Niche IHedge Fund:Strategy(40%) Traded Funds)

B Uncorrelated iHedge Funek Strategy(40%)

10.00% 15-20%
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Description and strategy characteristics

x V Firstof all the strategyis intendedto protect the capital of investorsfrom impact of
- inflation and crisisperiods Thesecondarytask of the strategyis to bring highly stable

and moderateconservativeincomeregardlessof the direction and the situationin the

, world financialmarkets

V Reasonabldiversification of assetson the countries,on the direction of positions,

ontypesandclasse®f assetsgtc.

V Excellentstability during the crisis periods in the market, confirmed by practical

D@l results

g\
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'V The highest stability and the moderate profitability exceedinginflation, rates on

bankdeposﬂsandmarketlndexes

l !
1
— ¥ V Monthly liquidity
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Strategy profitability indicators

Comparative Chart for Strategy Return and Markbitdice 2009- 2013
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Statistical indicators of strategy
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Returnof the strategy by month and year for the perio2l009to 2013

January|February March | April May June July | August | September| October| November| December Year

1,16% 3,43% 0,92%

0.48% -0.11% 2.41%

0.67% 0.81% 0.36%

0.43% 1.28% 1.42%

Statisticalindicators

Accumulated Return
Compound Rate of Return

Standard Deviation
Downside Deviation
Maximum drawdown

0,94% 1,25% 1,92%  -1,51%

2.66% -0.38%  0.53% 0.46%

1.38% 0.65% 0.05%  0.89%

1.40% 1.65% 2.46%  0.60%

Period

Monthly

49.74%
0.84%

0.94%
0.25%
-1.51%

2,16%
2,12%
0.81%

1.65%

Annually

12.14%

Total units
Positive units
Negative units

Positive units (%)
Negative units (%)
Average positive unit
Average negative unit
Best unit

Consecutive positive units

Consecutive negative units

48
41
7
85.42%
14.58%
1.08%
-0.52%
3.43%

26
2

5
5
0
100.00%
0.00%
7.76%

12.14%
5

0

Sharpe Ratio
SortinoRatio
Calmar Ratio
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¢ UNCORRELATHEDGEUNDPORTEOLI@0%)
Uncorrelated Hedge Fund Strategy (40%) containing nine of

thesethirteen funds(beingthosewhichwould havebeenboth
investableand suitable (liquidity depending)for our current
fund products),would havereturned 38.8%in the crisisperiod
of July 2007 to February 2009 (annualized 21.8%), with
volatility of 9.9% and a maximum drawdown of 2.8% Our
team believes that this combination of: longstanding
experiencein respect of understandingasset managemer
strategies a real appreciationof what doesand doesnot work
within Strategy and a proven ability to identify distinctive
valueadded hedgefund strategies,is the ideal groundingfor

managingportfolios of hedgefunds

G NICHEMARKETHFPORTEOLI@0%)

This portfolio contains 5-8 funds which specializein niche
marketsand/or assetclasses Typicallysingle managerfunds
with at least 3 year proved track record with deep lovely
expertisein a specializedield with few competitorsand with

highbarrier of entry.

10-12% annual
return with no
down years

Correlation

close to zero
correlation to
risk assets

‘tum‘
Prof,

3-5% volatility with
maximum
7% drawdown

Liquidity
acceptable, and

with matched
liquidity

All data are taken from official sources of the fund (financial statements, prospectuses, information from the managing directors, etc.






